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STATE OF ARIZONA

DEPARTMENT OF REAL ESTATE

SUBSEQUENT OWNER EXEMPTION

GENERAL INFORMATION

As a subsequent owner of lots located in a single platted subdivision for which there is a current and accurate disclosure report issued within the past 2 years, you may qualify for an exemption that allows you to use that disclosure report in lieu of obtaining a new disclosure report if no material changes have been made (other than ownership) which would require a new disclosure report.  If you determine you qualify for the exemption, the following is required:

1.  Before sale or lease, the subsequent owner shall notify the Commissioner of the subsequent owner’s intent to sell or lease lots or parcels pursuant to A.R.S. ( 32-2181.02(B)(2).  The notice shall include: 

a.  The name, address and telephone number of the subsequent owner.

b.  The name, address and telephone number of any real estate broker retained by the subdivider to make sales or leases of the lots.
c.  The name and location of the subdivision.

d.   The lot numbers intended for sale. 

e.  The disclosure report’s registration number and effective date (issued within the past 2 years).
f.  The completion status of subdivision improvements.

2.  Subsequent owner shall complete and sign the background questionnaire.
ATTACHED FOR YOUR USE IS A NOTIFICATION FORM AND BACKGROUND QUESTIONNAIRE

3.  Prior to buyer signing any contract:

a.  Provide buyer with a copy of the disclosure report on the lot as cited in your notice to the Commissioner.

b.  Take a receipt from the buyer for the disclosure report using the Department’s standard receipt form.
c.  Provide buyer with a signed statement that the subdivider has reviewed and is in compliance with the terms of the exemption provided in A.R.S. (32-2181.02 (B)(2).
THE ABOVE IS NOT A COMPLETE SUMMARY OF A.R.S ( 32-2181.02(B)(2).  YOU SHOULD OBTAIN A COPY OF THE STATUTE AND READ IT THOROUGHLY FOR COMPLETE DETAILS.

NOTICE OF INTENT TO SELL

(SUBSEQUENT OWNER EXEMPTION)

In accordance with A.R.S. ( 32-2181.02 (B)(2), the undersigned subsequent owner hereby gives notice of owner’s intent to sell lots and affirms that owner has reviewed and is in compliance with the terms of the exemption provided in referenced statute (use additional pages if necessary).

Subdivision Name (Recorded name and marketing name, if any):_______________________________

___________________________________________________ Lot Nos.:________________________

Subdivision Location:_________________________________________________________________

___________________________________________________________________________________
Disclosure report Registration No.: _________________________Date issued/amended________________

Subsequent Owner’s Name:_____________________________________________________________

Address:____________________________________________________________________________

Telephone Number:____________________________ Fax Number: ____________________________

Broker’s Name: ______________________________________________________________________

Address: ____________________________________________________________________________

Telephone Number: ___________________________ Fax Number: ____________________________

Are all subdivision improvements complete?  ( Yes  ( No  If no, using a separate sheet, please describe completion status and provide documentation for assurance of completion.

Date: _____________________________

Subdivider: ________________________

__________________________________

__________________________________

By: _______________________________




FOR USE BY THE DEPARTMENT OF REAL ESTATE

Received by: ______________________________
Date: __________________________________

BACKGROUND QUESTIONNAIRE

Has the subsequent owner:

i.  EVER been convicted of any misdemeanor or felony, or are any formal charges pending?  Note: Even though the Applicant may have entered into a plea agreement or pleaded “no contest”, or the conviction has been vacated, pardoned, expunged, dismissed or appealed, or the applicant’s civil rights have been restored, the conviction must be disclosed to the Department.  Misdemeanors resulting from minor traffic violations are excluded.  Pursuant to A.R.S. ( 32-2108.01, fingerprinting will be required for each person for whom a YES answer is made to this questions if the YES answer is based on criminal history which has not been previously reviewed or evaluated by the Department.   YES (  NO (
ii.  EVER had any professional license or registration (including a real estate or cemetery license) restricted, refused, denied, suspended or revoked, or voluntarily surrendered any license during the course of any investigation or disciplinary proceeding, or EVER had an administrative order entered against the applicant, or EVER had any other disciplinary action taken against any license, whether reprimand, censure, fine or other penalty, by any state, federal or other regulatory agency? YES ( No (
iii.  EVER had any disclosure report or registration to sell land (such as a subdivision, time-share, cemetery or campground) denied or suspended?  YES  (  NO (
iv.  EVER entered into any consent decree or a settlement, or had an injunction (either temporary or permanent), suspension, order or judgment issued, which prohibited or restricted the applicant from engaging in or continuing any professional practice?  YES  (  NO (
v.  EVER had any adverse judgment entered against the applicant by a court jurisdiction in this or any other state involving fraud, dishonesty or moral turpitude, or arising out of the conduct of any business in real estate, cemetery property, timeshare interests or membership campgrounds? 

      YES (  NO (
vi.  EVER had any real estate or other recovery fund in Arizona, or any other state, make a payment which was charged against the applicant?  YES (  NO (
vii.  EVER participated in, operated or held and interest in any corporation, partnership or limited liability company for which any of the above items i. Through vi. Would be answered affirmatively?

      YES (  NO ( 

If information on any “yes” answer above was previously provided to the Department, please indicate the date and reason it was provided.   You are not required to provide this information again if it is on file at the Department.

I affirm to the best of my knowledge the above answers and any other related information provided herein are true and correct.

DATED this ____________ day of _________________ , 20 __________

_______________________________________________________________________




(Printed name and signature or authorized party)
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